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Doar Appl ican t :  

wo havu conaidorod y o u r  n p p l i c a t i o n  Lor r o c o g ~ i t i o n  of omamptLon fraa F e d e r a l  
incomc t a x  undor cec t ion  SOl(c)(Cj 02  t h o  r n t e r n ~ l  Yevenue Coda and hava 
dotorminod that you do not  q u a l i f y  f o r  tax exomytfon undot t h a t  oec t ion . . \our  
rcnaon3 f o r  t h i 3  concluolon and tho f n c t a  on which it i n  bnaed a r e  a x p l a i n a d  - 
bo low. 

b 

rho in fo rmat ion  s u b n i t t c d  wi th  y o u r  a p p l i c a t i o n  f o r  r o c o g n i t i o n  of s x ~ a p t i o n  
i n d i c a t c u  t h a t  you worn formod nn an u n i n c a r p r a t e d  a r s o c i a t l o n  an 
* * * * **** * * * .  

3ho o b j c c t i v c g  of tho hanoc ia t ion  an otated i n  t h o  Conat l tu tbon and nylawo 
a r o ;  t o  pronoto  * * * * *  * * * * * *******  ***** ,  end t o  p r o t o c t  t h e  I n t s r a o t a  o f  
tho mcrchnnko and tho cuot0ms:i.l of tho  c u n t e t ,  You'vo ~ t a t c e *  * *  % of  t h o  
o r g a n i z a t i c n n  a c t i v i t i o a  ' involvas  nowopapr  or r a d i o  a d v a r t i e i n g .  

~ctnhcrsh ip  i n  t h e  k3nociation i n  i i rn i tod t o  t h o  b u a i n s ~ o c a  l o c a t a d  i n  
*** * * * * * *  * * * *  ******** * * * * * r .  Each buninane t h a t  hao p a i d  d u o ~  n o t  by 
t!la ~ r r ~ c c i n t i o r ,  becomes a vo t ing  ;ncWr. 

~ h o  ~ s s o c i a t i o n ' 3  incomo i s  darivcd from d u ~ o  baead on t h e  t o t a l  equare  f ea t  
of each s t o r e  or Lusineso and any s p a c i a l  aaeransments chargod to  a m b e r e .  

~ x p o n d i t u r c n  v s r o  mada f o r  r a d i o  and p r i n t  ads ,  s p e c i a l  ovan te ,  and 
p rono t ions .  

s u c t i o n  501  (c) ( 6 )  of :ha xntornh l  R o V O ~ I ' , ~  Coda p:r hdso f a r  oxo%ption of 
buninatn  loaguoo, chamboro of cmmerca, roal ootc'.o boarda, boarde of 
t r a d a ,  and profesniona: f o o t b a l l  laaguoo, ~ f h i c h  a r a  not organ ized  for  
proflt and. no p a r t  of th0 n e t  earninyo of whicll i n u r a o  t o  t h o  b o n o f i t  of 
any p r i v n t o  ~ h n r c h o l d o r  o r  ind iv* idua l .  



* * *  ******* * * * *  
* * * * * * * * *  *********  

Sec ' io r .  ; . 5 0 1  ( c )  (6: -1 of the income Tax R e g \ r l a t i o ~ r  r t a t o s  t h a t  a 
b u a i n c ! r n  leaclue i a  an aurocf.at ion of peraona havisg  none cornor. buai ,nsra 
in torout , ,  tho purpoee of vhich i u  t o  p r m o t e  such common i n t e r e e t  and riot 
t o  c n q q q o  in  n r e g u l a r  bt!ainoas of e k i n d  o r d i n a r i l y  carried a n  for p r o f i t .  
I ~ I  n c f . l v i t i s s  nt1ou:ci bo d i r a c t o d  t o  tha improvemant of bueinanr c o n d i t i o u r  
c ~ f  ono or  n:orp l i r ~ e e  cf businaen an ' l i n t ingu inhed  from t h e  performance 
r . ) !  1:nr: icl11 at -  nnrvicr:a f a r  i n d i v i d u a l  parcono. 

k c ~ v ~ - r : r ; * ~  ~ i r ; i n q  5 6 - . 6 5 ,  puhlinhed i n  cunulat . ive f l u l l a t i n  1956-1, on page f 3 4 ,  
! > ~ r l i l  th : ; t  n locnl orgnr . iza t ion wlroos grinc. ipa1 a c t i v i t y  cor ia l r ted  of 
f l:r.r~ 1 n 1 1 \  i1.1 pnt.t..i.cu l n r  1 nforrnat ion nncl npac ia l i aad  ind iv idua l  aerv i .cr  t o  i t a  
i nc i i  v i c l u n !  nir?:rrl)o r u  r~rlqngnii i n  n p ~ r t i o u l a r  i n d u s t r y  through pub l l cc t iona  and 
o t h o ~  rnnnnkl LO ~t t v t  ~ c ~ t ~ o m l  on 1.n the opc!rotion of  t h a f r  indf vidua). 
b u n i ~ ~ o : ~ n n r ;  w . ) a  performing p n r t i c u l a r  uar\?icos for i n d i v i d u a l  a r e o n e .  6uclr 
orqarri.7.nt ion d i c l  not q ~ a l i f y  fo r  crxttmptfon under s e c t l o - ?  5 0 1 ( c ) ( 6 ) ,  cf t h e  
I rite; ria ', I?.nvc>:i:!(? Cm!o n o  k I~s i r1n0!1  1eajut '  even t h o u ~ h  it. por formed f urrct Lonn 
u h i c t ;  ,xqre of b a f i r ~ f  i t .  t o  t.ha p a r t i c u l a r  i t iduatry  and tha  p u b l i c  q a n o r a l l y .  

H~v,>:: l ;n P. ' . : I :LR~ 64-315, Cunulativo n u l l e t i r ,  i964-2, page 1 4 7  denl.ad exempticrn 
, ,  an nnnociatiot l  of mnrc.!\nrrtr i n  a p a r t i c u l a r  rhoppinq c e n t e r  wt,osa .. 

b 

a;lvc?r-tlt+inq m a t e r i e l  contninod t h o  riamalr clt  t he  ind iv ldun l  mssct~onta .  
' ; c ivc!r t i t~ i~;c ;  wI!.ich r : a r r i q s  t h e  nornofl of n.arr,baro c o n o t i t u t e e  the  porformancn of 
p n r t . i c . u l  a:: s t ? r v i c r o .  

Hevenun Ruling ?3-dl!, camulati 'ro B u l l e t i n  1973-2, pago 180 c l a r i r , i e d  Revenue 
Rulinq 64-315 wtion it denied oxenption t o  a ahopping c o n t s r  merchants 
rlrroc,c:i a t  i n n  r f ) ) c ~ n  mornborohip i s  r a a t r i c t e d  t o ,  and rayuired o f ,   he t s n a n t o  cf 
,I ono abn#-?;. s h o ~ p i n y  cor.:e:: a n d  ch,.\ir cornton l eanor ,  and w h o s e  o c t i - r i t i e e  
i : lc lur l l j  ~ x ~ n ~ o t i o n , ~ l  a f f a i r 3  and advn1,tiainq to pt ib l ic iza  t h e  c a n t e r ,  t h e s e  
. ~ c : : i v i . t i r  n a r e  directed, t o  pronoting tile general, busincan i n t s r e s t  of i t 8  
aerb\?rs  C - I ~ Y ,  r a t h e r  thin t h s  indurt.; a8 a vhola.  Ther .o fore ,  t h e  
o r g a n i t a t i . c n  d i d  nor: q u a l i f y  n a  a b u ~ l n a o s  league o r  chamber of c o m r c c t  under 
1 : : t c r nn l  R E V ~ ~ U ~  Code s e c t i o n  SOl(c) 6). 

T h e  i n f o r n a t i o n  provided indi.cates "ou were formed for t h e  pzlmary p u r p n u  of 
advel- t i s  i n g  t h e  Plaza  and its Herct a n t s .  Rdvertieii-ig which c a r  r:iea t h e  naatoa 
of acnbers c o ; l s t - i ~ , ~ t e u  t h e  pe r fo rx lnce  of p a r t i c u l a r  ee rv icea  f o ~ '  mombere. T h e  
a c t i v i t i c l a  o f  a porchant8 neuocj at . ion,  v h i c ! ~  include a d v o r t i o i n g ,  4pezie.l 
eve:its and senacnal pt:ornot.ior~s, wi~oso mernber~hip i s  r e s t r i s t o d  t o  tilo t e n a n t e  
o f  n p n r t i . c \ i l . ~ r  shopping c ~ r ? t e r  r l i ~ c ~  not  g t ~ a l . i f y  ae  a buainena l eagu t  or 
c b i l n b e r  of comnercc ~ . i n c r _ .  t h e  a c t  ~ v i . t i . 9 ~  31'0 d i r e c t e d  t o  prornot:inq +be general 
L u z i n d s n  interen:: o f  itrr menbero and not an i n d u s t r y  ae a whole. The f c - c t  
t.:~:iinc?so o v r l n r R  i n  t h c  cnnt.sr a re  ;lot required t o  *joi:i the a e ~ o c i a t i o n  dcso 
not  s h n n g s  t h a  primary 1 , u r p o ~ o  oj <.he o r g a n i z a t i o s .  



***** * * * * * *  * * * * * 
* * * * * * * *  * * * * * * * *  n  

Based o n  t h e  i n f o r m a t i o n  p r o v i d e d ,  it i s  hsld you do not q u a l i f y  ae an 
o r g a ~ ~ i z n t i o n  d e a c r i b o r i  i n  Intarna!. Ra-tenua cod6 eoction 5r)l(c) ( 6 )  eince you 
a r c  perfor-r , i r ig  p a r t i c u l u r  e e r v i c o e  f o r  rnen~bore and you ars o r g a n i z e d  t o  
pro :~ \o tc  t h e  g a n e r a l  b u e i n g s n  i n t o r e o t  cf y o u r  mernhern and  not a l i n e  oE 
b ~ ~ i n c s c  or t h e  b u a j n e s ~  c o w l u n i t y  i n  general.  

U n t i l  you have e n t n b l i o h u d  a n  oxompt A t h t U E i ,  you are n o t  t e l t s v o d  t o  t h e  
I -c r j l l i rcmcnt . s  of : . i l i . ~ \ y  f u d o r a l  incomo tax  r s tu rnnr .  

I f yo11 do n o t  accept  o u c  f . tnciinqn, wo toacmniond t h a t  you r e q u e o t  s conference 
w i t h  fi menher- of our  R o q i o n a l  o f f i c a  of Appealr.  Y0,ur requoot. f o r  a 
::c,n ter.r?r~c.l :~ho:i l d  .incltic!s a w r i t ~ a n  oppoal g i v i n g  t h a  f a c t o ,  law, and any 
c . > t . h c b r  i . ~ ) [ o r m . . t i o n  t.o r,upi>uri: y o u r  p o ~ i t i o n  a a  expla ined I n  t h e  mnclcroad 
r 7 u b l i c ; \ t . i a n  !192.   lo^) w i l l  t l ion be con tac t . ed  to  arrallqi' 3 data for a 
c c n f c r n n c e .  T h e  conference rmy bu h e l U  at. t h e  Regional O b f i c a ,  or if ycu 
r n c l u c n t :  n t  nt iy  m u t u t i l l y  c o n v o ~ r i n n t  D l c t r j c t  officca. If vr, d.o n o t  h e a r  f r ~ m  
y c u  w i t h i n  3 0  days from t h o  date o f  t h i e  l e t t e r ,  L h i s  d o t e r m i n a t i o r l  w i l l  
become f i n a l  . -. 

. C  

s l  ncorely y c u r s ,  

* 
* * *  **** * * * * * * *   
0 i  s t r i c t  Director 

c z :  ******** * * * * * *  ****** 
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******* *** *******
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